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The cooperative difference

As one of the overarching Sustainable Development Goals, ending poverty is an essential outcome
in order to achieve the 2030 Agenda.> While extreme poverty rates have been cut by more than half
since 1990, one in five people in developing regions still live on less than 1.90 USD per day, and the
situation remains precarious for millions of others who survive on little more than this.*

Cooperatives are uniquely placed to eradicate poverty, as people-centred businesses that exist to meet
the needs of their members. In Europe, the first modern cooperative was established in 1844 in Ro-
chdale, England by a group of 28 artisans working in the cotton mills. To overcome indecent working
conditions and low wages, the weavers decided to pool their scarce resources and open a shop selling
basic goods at a lower price. Every customer who shopped there became a member of the coopera-
tive, giving them a democratic say in how the business was run.

Today'’s cooperatives operate in a similar way. They subscribe to the seven cooperative principles

that ensure open and voluntary membership, democratic control, autonomy and independence and
concern for their community. People living in poverty can create their own economic opportunities
by coming together in a cooperative. Through the power of the collective, cooperators can share risk,
make decisions together about the cooperative’s future, strengthen and hone their own skills and rein-
vest in their communities.

Cooperatives count more than a billion members around the world and provide or organise work for
at least 279.4 million people — a considerable contribution towards achieving SDG 1.°

From the field: How cooperatives contribute to the eradication of poverty

Because cooperatives exist in all regions of the world and all sectors of economy, there are many ex-
amples of how they contribute to the achievement of SDG 1 on eradicating poverty.
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Want more examples of how
cooperatives help eradicate poverty?
Visit the Coops for 2030 campaign at
www.coopsfor2030.coop

Worker cooperative Pipinas Viva is contributing to the revival
of the small town of Pipinas in Argentina.” The community of
1,000 inhabitants went into decline when the cement factory
around which it was founded closed down. Faced with a local
unemployment rate of 65 per cent and a dwindling population,
a group of young people pooled their resources, skills and
knowledge and set out to restore the local hotel with a vision
to preserve the local cultural heritage. Because of this vision,
the hotel renovations and an effective marketing strategy, the
cooperative was able to renew interest in the town, drawing
tourists and contributing to flourishment of other micro and
small enterprises in the local economy.

Since 1975, CIC Insurance Group in Kenya has been a market
leader in providing insurance and other financial services to
cooperatives and low-income Kenyans.® The cooperative also
invests in young people, enrolling and supporting ten students
in need to complete their secondary education.

In Istanbul, Turkey, the shop Nahil, an Ottoman word for
“prosperity, unity and solidarity”, provides over 600 home-
based women workers with an outlet to sell their crafts.” The
store also showcases products made by cooperatives, including
soap, dried fruit and olive oil. The cooperatives affiliated with
the shop are trained in how to write business plans and devel-
op other professional skills.

Coopermondo is the non-profit arm of the Confederation of
Italian Cooperatives (Confcooperative) in international de-
velopment.'® Its mission is to enhance the social and mutual
character of Italian cooperatives by promoting economic and
social sustainable development around the wold. To this end,
Coopermondo is working to facilitate the creation of at least
ten new cooperatives led by youth, women or indigenous
people in developing countries by 2020. Coopermondo and
its partner cooperatives have a network of 113 projects in 42
countries, including ongoing projects in Mozambique, Colom-
bia and Romania.
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About COPAC

COPAC is a multi-stakeholder part-
nership of global public and private
institutions that promotes and advanc-
es people-centered, self-sustaining
cooperative enterprises, guided by

the principles of sustainable develop-
ment — economic, social and envi-
ronmental — in all aspects of its work.
The Committee’s current members are
the UN Department of Economic and
Social Affairs (DESA), the International
Labour Organization (ILO), the Food
and Agriculture Organization of the
United Nations (FAO), the Internation-
al Co-operative Alliance and the World
Farmers’ Organisation.

For more information, please visit
WWW.COpac.coop.



